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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
Oakland Museum of California
Oakland, California

Opinion

We have audited the accompanying consolidated financial statements of Oakland Museum of California
(the "Organization"), which comprise the consolidated statement of financial position as of June 30, 2023,
and the related consolidated statements of activities, functional expenses, and cash flows for the year then
ended and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Oakland Museum of California as of June 30, 2023, and the changes in
their net assets and their cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis of Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Oakland Museum of California and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Report on Summarized Comparative Information

We have previously audited Oakland Museum of California's 2022 consolidated financial statements, and
we expressed an unmodified audit opinion on those audited consolidated financial statements in our
report dated October 27, 2022. In our opinion, the summarized comparative information presented herein
as of and for the year ended June 30, 2022, is consistent, in all material respects, with the audited
consolidated financial statements from which it has been derived.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Oakland Museum of
California's ability to continue as a going concern within one year after the date that the consolidated
financial statements are available to be issued.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Oakland Museum of California's internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Oakland Museum of California's ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related

matters that we identified during the audit.
Poonins LLP

Armaninot?
San Ramon, California

October 25, 2023



Oakland Museum of California
Consolidated Statement of Financial Position
June 30, 2023
(With Comparative Totals for 2022)

2023 2022
ASSETS
Current assets
Cash and cash equivalents $ 2,338,246 $ 3,598,380
Restricted cash - New Market Tax Credits ("NMTC") 875,638 1,696,030
Accounts receivable and other assets 975,945 1,150,525
Contributions receivable, current portion, net 2,478,312 1,385,371
Investments 8,202,429 6,584,164
Employee retention tax credit receivable 795,366 1,577,771
Inventory 110,860 85,307
Total current assets 15,776,796 16,077,548
Noncurrent assets
Contributions receivable, net of current portion 1,522,961 1,047,055
Charitable remainder trust 718,429 653,837
Pooled income fund 33,252 35,860
Life estate remainder agreement 1,440,361 1,542,974
Notes receivable - NMTC 9,577,400 9,577,400
Investments held for endowment 50,018,903 45,853,936
Property and equipment, net 16,465,637 16,762,416
Total noncurrent assets 79,776,943 75,473,478
Total assets $ 95,553,739 § 91,551,026
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable $ 553,409 $ 449,773
Accrued liabilities 1,147,938 1,357,672
Total current liabilities 1,701,347 1,807.445
Long-term liabilities
Notes payable - NMTC, net of debt issuance costs 13,259,630 13,221,785
Total long-term liabilities 13,259,630 13,221,785
Total liabilities 14,960,977 15,029,230
Net assets
Without donor restrictions
Undesignated 14,782,131 15,376,395
Board-designated funds 27,750,634 25,500,678
Total without donor restrictions 42,532,765 40,877,073
With donor restrictions 38,059,997 35,644,723
Total net assets 80,592,762 76,521,796
Total liabilities and net assets $§ 95553739 § 91,551,026

The accompanying notes are an integral part of these consolidated financial statements.
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Oakland Museum of California
Consolidated Statement of Activities
For the Year Ended June 30, 2023
(With Comparative Totals for 2022)

Revenues, gains (losses) and other support
Gross profit (loss) on concession sales
Concession sales
Cost of concession sales
Total gross profit (loss) on concession
sales

Contributions, grants and bequests

Contract revenue - City of Oakland

Membership dues

Interest and dividend income

Realized and unrealized investment gains
(losses), net of investment fees

Exhibition rental, admission and education
fees

Tax revenues

Miscellaneous

Net assets released from restriction

Total revenues, gains (losses) and other

support

Functional expenses
Program services
Exhibitions and programs
Admission and facility rentals
Total program services
Support services
General and administration
Marketing and communications
Fundraising
Total support services
Total functional expenses

Change in net assets
Net assets, beginning of year

Net assets, end of year

The accompanying notes are an integral part of these consolidated financial statements.

Without

Donor With Donor 2023 2022

Restrictions Restrictions Total Total
548,124 §$ - S 548,124 $ 341,821
(480,641) - (480,641) (416,731)
67,483 - 67,483 (74,910)
4,667,265 4,848,680 9,515,945 9,939,948
3,000,000 - 3,000,000 3,000,000
1,034,630 - 1,034,630 822,134
1,020,538 860,048 1,880,586 1,602,120
2,296,293 1,860,438 4,156,731 (7,619,605)
1,342,249 - 1,342,249 748,686
640,377 - 640,377 538,299
630,953 - 630,953 218,255
5,153,892 (5,153,892) - -
19,853,680 2.415.274 22.268.954 9.174.927
11,262,300 - 11,262,300 9,497,244
878,842 - 878,842 760,282
12,141,142 - 12,141,142 10,257,526
2,954,449 - 2,954,449 2,449,025
1,413,828 - 1,413,828 1,378,089
1,688,569 - 1,688,569 1,282.872
6,056,846 - 6,056,846 5,109.986
18,197,988 - 18,197,988 15,367,512
1,655,692 2,415,274 4,070,966 (6,192,585)
40,877,073 35,644,723 76,521,796 82,714,381
$ 42,532,765 $ 38,059.997 $ 80,592,762 $ 76,521,796
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Oakland Museum of California
Consolidated Statement of Cash Flows
For the Year Ended June 30, 2023
(With Comparative Totals for 2022)

Cash flows from operating activities
Change in net assets $
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities
Depreciation expense
Realized and unrealized investment (gains) losses, net
Contributions restricted for long-term purposes
Change in life estate remainder agreement
Change in charitable remainder trust and pooled income fund
Amortization of debt issuance costs
Changes in operating assets and liabilities
Accounts receivable and other assets
Contributions receivable, net
Employee retention tax credit receivable
Inventory
Accounts payable
Accrued liabilities

Net cash provided by (used in) operating activities

Cash flows from investing activities
Purchases of property and equipment
Purchases of investments
Proceeds from sale of investments

Net cash used in investing activities

Cash flows from financing activities
Payments received on contributions restricted for long-term purposes

Net cash provided by financing activities

Net decrease in cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash, beginning of year

Cash, cash equivalents and restricted cash, end of year $

Cash, cash equivalents and restricted cash consisted of the following:
Cash and cash equivalents $
Restricted cash - New Market Tax Credits ("NMTC")

2023 2022
4,070,966 $  (6,192,585)
660,776 562,252
(4,156,731) 7,619,605
(250,705) (8,164)
102,613 82,641
(61,984) 226,890
37,845 37,846
174,580 (81,331)
(1,688,847) 272,764
782,405 -
(25,553) 690
24,846 (114,584)
(209,734) (772,299)
(539,523) 1,633,725
(285,207) (892,032)
(25,612,051) (32,610,051)
23,985,550 30,158,177
(1,911,708) (3,343.,906)
370,705 128,164
370,705 128,164
(2,080,526) (1,582,017)
5,294,410 6,876,427
3,213,884 5,294,410
2,338,246 3,598,380
875,638 1,696,030
S 3213.884 5,294,410

The accompanying notes are an integral part of these consolidated financial statements.
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Oakland Museum of California
Consolidated Statement of Cash Flows
For the Year Ended June 30, 2023
(With Comparative Totals for 2022)

2023 2022

Supplemental disclosures of cash flow information

Cash paid during the year for
Interest $ 156,933 $ 156,933

Supplemental schedule of noncash investing and financing activities

Property and equipment included in accounts payable and accrued
expenses $ 78,790 $ 451,481

The accompanying notes are an integral part of these consolidated financial statements.
7



Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023

NATURE OF OPERATIONS

Organization

Oakland Museum of California ("OMCA"), a nonprofit Corporation, was formed on May 19,
2011 to provide services and support to The Oakland Museum (the "Museum"). Its activities
include raising funds to support the Museum's exhibitions and programs, and the management of
Museum operations.

The predecessor organization to OMCA, the Oakland Museum of California Foundation (the
"Foundation"), was organized on May 4, 1989 to provide services and support to the Museum.
On July 1, 2012, all assets, liabilities, contracts and operations of the Foundation were transferred
and assumed by OMCA, with OMCA becoming the successor entity.

Principles of consolidation

In May 2020, OMCA established OMCA Town Square, Inc. ("Town Square") as a nonprofit
organization for the purpose of obtaining funding through the New Market Tax Credit ("NMTC")
program, a program of the Community Development Financial Institutions Fund, a division of the

Department of Treasury, and maintains all operations of Town Square's new facility renovations.
See Note 9.

The consolidated financial statements include the accounts of OMCA and Town Square,
collectively the "Organization". All inter-entity transactions and balances have been eliminated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting and financial statement presentation

The Organization reflects its activities into the following classes of net assets:

o Net assets without donor restrictions - Net assets not subject to donor-imposed stipulations.
This category includes net assets designated by the Board of Trustees that require board
approval prior to expenditure; approved uses of board-designated funds may include normal
operations, special projects and investments in property and equipment.

o Net assets with donor restrictions - Net assets subject to donor-imposed stipulations that will
be met by actions of the Organization and/or the passage of time. Net assets with donor
restrictions also include the portion of donor-restricted endowment funds and accumulated
earnings that are restricted for the passage of time, until such funds are appropriated for
expenditure by the Organization, in addition to donor-restricted endowment funds to be held
in perpetuity.



Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of accounting and financial statement presentation (continued)

Revenues are reported as increases in net assets without donor restrictions unless use of the
related assets are limited by donor-imposed stipulations, either for a specific purpose, passage of
time or assets to be held in perpetuity. Expenses are reported as decreases in net assets without
donor restrictions. Gains and losses on investments and other assets or liabilities are reported as
increases or decreases in net assets without donor restrictions unless their use is restricted by
explicit donor stipulation or by law. Expirations of purpose or time imposed restrictions on net
assets with donor restrictions (i.e., the donor-stipulated purpose has been fulfilled and/or the
stipulated time period has elapsed) are reported as a reclassification to net assets without donor
restrictions.

Cash and cash equivalents

For purposes of the statement of cash flows, the Organization considers cash in money market
accounts and all highly-liquid instruments with original maturities of three months or less, to be
cash equivalents. The Organization places its cash and temporary cash investments with high
credit quality institutions. Periodically, such investments may be in excess of federally insured
limits.

Restricted cash

Restricted cash includes cash and cash equivalents held with financial institutions for construction
amounts due and reimbursements to lenders for asset management fees and administrative
expenses associated with the New Market Tax Credit program.

Inventory

Inventory of gift shop items is valued at the lower of cost or net realizable value, including an
allowance for damaged and obsolete gift shop inventory in the amount of $7,950 as of
June 30, 2023. Cost is determined using the first-in-first-out ("FIFO") method.

Investments

Investments are recorded at fair value as determined primarily by quoted market prices in active
markets. Investment income and realized and unrealized gains (losses) on investments are
reported as follows:

e as increases (decreases) in net assets with donor restrictions if the terms of the gift require that
they be added to the principal of the fund to be held in perpetuity or if the terms of the gift
impose restrictions on the use of income; and

e as increases (decreases) in net assets without donor restrictions in all other cases.



Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments (continued)

The Organization invests in various investment securities. Investment securities are exposed to
various risks such as interest rate, market and credit risks. Due to the level of risk associated with
certain investment securities, it is at least reasonably possible that changes in the values of
investment securities will occur in the near-term and that such changes could materially affect the
Organization's account balances and the amounts reported in the consolidated statement of
financial position.

Fair value measurements

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants on the measurement date. The Organization
determines the fair values of its assets and liabilities based on a fair value hierarchy that includes
three levels of inputs that may be used to measure fair value (Level 1, Level 2 and Level 3).
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Organization has the ability to access at the measurement date. An active market is a
market in which transactions occur with sufficient frequency and volume to provide pricing
information on an ongoing basis. Level 2 inputs are inputs other than quoted prices that are
observable for the asset or liability, either directly or indirectly. Level 3 inputs are unobservable
inputs for the asset or liability.

The following methods and assumptions were used to estimate the fair value of financial
instruments recorded on a recurring basis:

o Investments (Level 1) - Securities traded on security exchanges are valued at closing market
prices, or net asset value for mutual funds, on the date of business closest to June 30.

o Split-interest agreements (Level 2) - Charitable remainder trust and pooled income fund assets
are valued at closing market prices, or net asset value for mutual funds, net of the present
value of an estimated investment return and the expected payments to the beneficiaries.

o Life estate remainder agreement (Level 3) - The life estate remainder agreement is valued
based on the most recent property appraisal, changes in real estate market values and sales of
comparable properties.

Investments in limited partnerships are reported at net asset value based on valuations provided
by the general partner or fund managers.

10



Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and equipment

Property and equipment purchased by the Organization are recorded at cost. Depreciation is
computed on the straight-line basis over the estimated useful lives of the respective assets, which
range from 3 to 40 years. The Organization capitalizes all property and equipment that has a
minimum cost of $5,000 and an estimated useful life beyond one year. The permanent collection
of works of art, the land, and buildings of the Organization belong to the City of Oakland, except
for one building which belongs to the Organization. Accordingly, such assets were previously not
capitalized or depreciated in these consolidated financial statements. During the year ended June
30, 2020, the Organization began to capitalize certain building improvements as well as
construction costs as the costs are being funded from the Organization's donors, the assets are
integral to operations and the Organization has free use of the facilities for its charitable purposes.
As a result, capitalization was deemed to be a more accurate reflection of the substance of these
transactions. In August 2019, the lease agreement between the City of Oakland and the
Organization was amended, allowing the Organization to pursue the implementation of capital
improvements (see Note 14). Beginning in 2020, Town Square capitalized construction costs
financed through the NMTC.

Long-lived assets

Whenever events or changes in circumstances indicate that the carrying amount of an asset may
not be recovered, the Organization, using its best estimates and projections, reviews for
impairment the carrying value of long-lived identifiable assets to be held and used in the future.
The Organization will record impairment losses when determined. There was no impairment loss
recognized for the year ended June 30, 2023.

Contributions

Contributions, including unconditional promises to give, are recognized as revenue in the period
received. Conditional promises to give are not recognized until conditions have been
substantially met and they become unconditional; that is when the related barrier has been
overcome and right of release/right of return no longer exists. Contributions of assets other than
cash are recorded at their estimated fair value. Contributions that are not expected to be collected
until after year-end are considered contributions receivable. Contributions receivable with due
dates extending beyond one year are recorded at the present value of their estimated future cash
flows. The discount on these amounts is computed using risk adjusted market interest rates
applicable to the years in which the promises are received. Amortization of the discount is
recorded as additional contribution revenue in accordance with donor-imposed restrictions, if any,
on the contributions. An allowance for uncollectible contributions receivable is established based
upon management's judgment including such factors as prior collection history, aging statistics of
contributions and the nature of the receivable. At June 30, 2023, the allowance for uncollectible
contributions was $63,858.

11



Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions (continued)

Contributions received with donor-imposed restrictions that are met in the same year as received
are reported as revenue within net assets with donor restrictions, and a reclassification to net
assets without donor restrictions is made to reflect the expiration of such restrictions.
Contributions of property and equipment without donor stipulations concerning the use of such
long-lived assets are reported as revenue of the net assets without donor restrictions class.
Contributions of cash or other assets to be used to acquire property and equipment with donor
stipulations are reported as revenue within the net assets with donor restrictions class; the
restrictions are considered to be released at the time of acquisition of such long-lived assets.

In-kind contributions and contributed services

In-kind contributions are reflected as contributions at their fair value at date of donation and are
reported as support without donor restrictions unless explicit donor stipulations specify how
donated assets must be used. Contributed services are reflected in the consolidated financial
statements at the fair value of the services received. The contributions of services are recognized
if the services received (a) create or enhance nonfinancial assets or (b) require specialized skills
that are provided by individuals possessing those skills and would typically need to be purchased
if not provided by donation. In-kind contributions and contributed services received during 2023,
which were primarily comprised of valet parking services, totaled $8,701 and are included as a
component of contributions, grants and bequests on the consolidated statement of activities.

Revenue recognition

The Organization recognizes revenue from exhibition rentals, ticket sales and education fees at
the time of rental or admission or when the education services are provided. Membership dues,
which are nonrefundable, represent an exchange element based on the value of benefits provided,
and are to be recognized over the membership period. Revenues from concession sales are
recognized as the goods are delivered to the buyer.

Tax revenues

Tax revenues represent amounts allocated to the Organization from the City of Oakland's
Transient Occupancy Tax.

Functional allocation of expenses

Costs of providing the Organization's programs and other activities have been accumulated into
separate groupings as either direct or indirect costs. Indirect or shared costs are allocated to the
programs and supporting services by a method that measures the relative degree of benefit,
primarily by relative square footage of facilities in which the Organization's operations are
conducted and by full-time equivalent that uses the Organization's technology infrastructure.

12



Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income taxes

The Organization has obtained determination letters from the Internal Revenue Service and the
California Franchise Tax Board indicating qualification under Section 501(c)(3) of the Internal
Revenue Code and Section 23701(d) of the California Tax Code. Accordingly, the primary
operations of the Organization are currently considered exempt from federal income and state
franchise taxes.

The Organization has evaluated its current tax positions and has concluded that as of
June 30, 2023, it does not have any uncertain tax positions for which a reserve would be
necessary. The Organization files U.S. federal, and U.S. state returns. For U.S. state returns, the
Organization is generally no longer subject to tax examinations for years prior to 2019. For U.S.
federal returns, the Organization is generally no longer subject to tax examination for years prior
to 2020.

Use of estimates

The preparation of the consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America ("U.S. GAAP") requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, and disclosure
of contingent assets and liabilities, at the date of the consolidated financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Uses of estimates include, but are not limited to, depreciation and the estimated useful lives of
property and equipment, investment fair values, the recorded value of beneficial interests, the
determination of the allowance for uncollectible receivables, and the functional allocation of
operating expenses.

Comparative totals

The consolidated financial statements include certain 2022 summarized information in total but
not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with U.S. GAAP. Accordingly, such information should be read in
conjunction with the Organization's consolidated financial statements as of, and for the year
ended, June 30, 2022, from which it was derived.

13



Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

New Accounting Pronouncements

In February 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2016-02, Leases (Topic 842). This standard requires lessees to
recognize a lease liability and a lease asset for all leases, including operating leases, with a term
greater than 12 months on its balance sheet. The Organization adopted this guidance effective
July 1, 2022, using the modified retrospective approach, which eliminated the requirement to
restate amounts presented prior to July 1, 2022. The Organization implemented the standard and
concluded that the value of its lease asset and liability obligations under the standard are not
material to the consolidated financial statements to be recorded or disclosed.

3. CONTRIBUTIONS RECEIVABLE

Unconditional promises to give expected to be collected after one year are recorded using risk-
adjusted market rates in the year of contribution, ranging from 0.6% to 4.2%.

Contributions receivable consisted of the following:

Receivable in less than one year $ 2,542,170
Receivable in one to five years 1,714,723
4,256,893
Less discounts to net present value (191,762)
Less: allowance for doubtful accounts (63,858)
$ 4.001,273
4, PROPERTY AND EQUIPMENT

Property and equipment consisted of the following:

Building, building improvements and site improvements $ 18,506,364
Furniture, fixtures and equipment 1,567,473
Construction-in-progress 81,115
20,154,952
Accumulated depreciation (3,689.,315)

816465637

Depreciation expense for the year ended June 30, 2023, was $660,776.
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Qakland Museum of California
Notes to Consolidated Financial Statements

INVESTMENTS

June 30, 2023

Investments consisted of the following:

Money market funds
Equity funds

Bond mutual funds
Common stock
Exchange traded funds
Limited partnerships
Other mutual funds

FAIR VALUE DISCLOSURES

$

12,739
21,144,854
20,954,071
236,685
13,756,603
1,969,068
147312

—_—

58,221,332

$__7_

The following table sets forth by level, within the fair value hierarchy, the Organization's assets at

fair value as of June 30, 2023:

Investments
Money market funds
Equity mutual funds
Bond mutual funds
Common stock
Exchange traded funds
Other mutual funds

Total investments

Charitable remainder trust
Pooled income fund
Life estate remainder agreement

Investments in limited
partnerships measured at net
asset value

Level 1 Level 2 Level 3 Total
$ 12,739 $ -3 -3 12,739
21,144,854 - - 21,144,854
20,954,071 - - 20,954,071
236,685 - - 236,685
13,756,603 - - 13,756,603
147.312 - - 147.312
56,252,264 - - 56,252,264
- 718,429 - 718,429
- 33,252 - 33,252
- - 1,440,361 1,440,361
$ 56,252.264 $ 751,681 $ 1.440.361 58,444,306
1,969,068

$ 60,413,374

The Organization uses the net asset value ("NAV") to determine the fair value of all the
underlying investments that (a) do not have a readily determinable fair value and (b) prepare their
financial statements consistent with the measurement principles of an investment company or
have the attributes of an investment company.
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Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023

6. FAIR VALUE DISCLOSURES (continued)

The following table sets forth a summary of changes in the fair value of Level 3 assets for the year
ended June 30, 2023:

Balance, beginning of year $ 1,542,974
Change in value (102,613)
Balance, end of year $ 1440361

The following table lists the Organization's investments in limited partnerships measured at NAV,
by investment strategy, as of June 30, 2023:

Timing to
NAV in #of  Remaining Unfunded Draw Down Redemption Redemption
Product Funds Funds Life Commitments Commitments Terms Restrictions
Private $ 914,236 3 N/A $600,756 N/A Discretion of Discretion of
Equity Fund Manager ~ Fund Manager
Real Estate  $1,054,832 2 N/A $170,000 N/A Discretion of Discretion of

Fund Manager ~ Fund Manager

As of June 30, 2023, capital commitments related to limited partnerships were $3,050,000 of
which $1,719,245 was contributed. Remaining capital contributions to be called were $1,330,755
as of June 30, 2023.

7. CHARITABLE REMAINDER TRUST AND POOLED INCOME FUND

The Organization is a beneficiary of a charitable remainder trust and a pooled income fund.
Irrevocable split-interest agreements for the benefit of the Organization are recognized as
contributions when they are notified. As the Organization is not named as the trustee, the assets
are recognized at their fair values, net of the present value of an estimated investment return and
the expected payments to the beneficiaries. The net present value of investment returns and
expected payments to beneficiaries are calculated annually using the applicable market rate (4.2%
at June 30, 2023), and the Internal Revenue Code's mortality table. Changes in the estimated
investment values during the term of the agreement are reported on the consolidated statement of
activities. Upon the deaths of the donors, the Organization will receive all of the principal and
income of the trusts or funds, to be used for the general charitable purposes of the Organization.
The recorded balances for the charitable remainder trust and pooled income fund were $718,429
and $33,252, respectively, at June 30, 2023.
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Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023

TRUST

The Organization is a 50% beneficiary under a trust agreement. The Organization's interest had a
fair value of $442,805 as of June 30, 2023, and is included in net assets with donor restrictions, to
be held in perpetuity. The Organization's interest in 50% of the income of the trust is for the
general operations and purposes of the Organization and is reflected as income without donor
restrictions. The Organization has no control or influence over investment decisions of the trust.
Therefore, losses of the trust decrease the corpus and are reflected through the net assets with
donor restrictions. The Organization's portion of the assets of the trust is included in investments
in the accompanying consolidated financial statements.

NEW MARKET TAX CREDITS

In May 2020, the Organization arranged NMTC financing as funding for the renovation of its
gardens, café, and entrances. NMTC is a program of the Community Development Financial
Institutions Fund ("CDFI"), a division of the U.S. Department of the Treasury. Under the NMTC
program, banks and other qualifying institutions make "qualified equity investments" in
Community Development Entities ("CDEs") that have been certified and granted allocations by
the CDFI of federal income tax credits. The funds provided by these investors are used as means
of providing favorable debt or equity financing to qualified borrowers in connection with
qualifying projects located in low-income communities.

The NMTC transaction was entered into between Town Square as the borrower and the following
CDE:s as the lenders: COCRF SubCDE 96, LLC, a Delaware limited liability company ("COCRF
CDE") and ORNMTC Two LLC, a California limited liability company ("ORNMTC CDE").
Each of the lenders has received a suballocation of New Markets Tax Credits under Section 45D
of the Internal Revenue Code of 1986 (the "Code") and each loan constitutes a Qualified Low-
Income Community Investment eligible to receive the benefits of the New Markets Tax Credit
Program. The loans are secured by the renovations to the property at 1000 Oak Street in Oakland,
California. Town Square used the proceeds from the NMTC loans to finance certain costs related
to the construction and development of the renovation project. The development, ownership and
operation of Town Square is expected to constitute a "qualified active low-income community
business" also known as a "QALICB", in accordance with Section 45D(d)(2)(A) of the Code and
Treasury Regulations Section 1.45D-1(d)(4)(i). Town Square utilized a portion of the funds
received from the NMTC financing to acquire the existing construction in progress of the
renovation projection from OMCA. The balance of the funds were used to continue the
renovation project.

As part of the NMTC transaction, Town Square utilized the funds received from a First Republic
Bank bridge loan in the amount of $5,400,000 and from donor contributions to make a leveraged
loan to COCRF Investor 174, LLC, a Delaware limited liability company (the "COCRF
Investment Fund"), in the amount of $9,577,400. The loan calls for interest only payments
through May 2027 at an interest rate of 1.00%. Principal payments are scheduled to begin in June
2027. The loan matures in September 2041. The aggregate amount of the note receivable
amounted to $9,577,400 at June 30, 2023.
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Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023

NEW MARKET TAX CREDITS (continued)

In connection with the NMTC financing, Capital One, N.A., a North Carolina corporation
("Investor") made a tax credit equity investment to the COCRF Investment Fund in the amount of
$14,000,000 (the "CONA NMTC Equity").

In turn, the COCRF Investment Fund made the following "qualified equity investments": (i) into
the COCRF CDE in the aggregate amount of $2,000,000, and (ii) into the ORNMTC CDE in the
aggregate amount of $12,000,000. The QEI will entitle the Investor to claim federal new markets
tax credits in the aggregate amount of $5,460,000.

Pursuant to the terms of the NMTC agreement, (a) COCRF CDE utilized the proceeds of the
COCREF Investment Fund QEI to make the following two loans to the Town Square QALICB: (i)
a loan in the principal amount of $1,368,200 (the "COCRF QLICI A2"); and (ii) a loan in the
principal amount of $631,800 (the "COCRF QLICI B2"); and (b) ORMNTC CDE utilized the
proceeds of the COCRF Investment Fund QEI to make the following two loans to the Town
Square QALICB: (i) a loan in the principal amount of $8,209,200 (the "ORNMTC QLICI A1");
and (ii) a loan in the principal amount of $3,550,800 (the "ORNMTC QLICI B1"). The COCRF
QLICI A2, COCRF QLICI B2, ORNMTC QLICI Al, and ORNMTC QLICI B1 are herein
collectively referred to as the "NMTC Loans."

The NMTC Loans call for interest only payments through May 2027. Subsequent to the interest
only period, interest and principal are due through the maturity date of May 2045. All of the
NMTC Loans accrue interest at 1.1405%. The outstanding amount on the NMTC Loans
amounted to $13,760,000 at June 30, 2023. Total debt issuance costs recorded with the NMTC
Loans amounted to $620,214 at the time of issuance, and totaled $500,370, net of accumulated
amortization, at June 30, 2023. Amortization of debt issuance costs for the year ended
June 30, 2023 totaled $37,845. Interest expense on the note payable totaled $156,933 for the year
ended June 30, 2023.

At June 30, 2023, Town Square was in compliance with certain financial covenants required by
the NMTC Loans.

The future maturities for NMTC loans are as follows:

Year ending June 30,

2027 $ 37,591
2028 527,155
Thereafter 13,195,254
13,760,000

Less: debt discount (500,370)

$ 13,259,630
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Oakland Museum of California
Notes to Consolidated Financial Statements
June 30, 2023
NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consisted of the following:

Restricted for a specific purpose

All In: Campaign for OMCA - facility improvements $ 4,180,212
Art acquisitions, school programs and other miscellaneous exhibitions 7,116,226
11,296,438

p———S LAl RS

Restricted for the passage of time

All In: Campaign for OMCA - passage of time 332,395
Time restricted endowments 5,090,405
Accumulated endowment earnings subject to OMCA's spending policy 4,268,466
General operations 2,663,867

12,355,133

To be held in perpetuity

Art acquisition, education, collection management and exhibitions 9,372,521
All In: Campaign for OMCA - Endowment 3,595,543
Life estate remainder agreement 1,440,362

14,408,426

$ 38,059,997

In 2016, the Organization started the first phase of a five-year comprehensive fundraising
campaign, the All In: Campaign for OMCA, for support of the Organization's endowment funds,
facility enhancements, capital reserves, programmatic investments and annual giving. The
campaign met its fundraising goal in 2021.

Net assets with donor restrictions in the amount of $5,153,892 were released from restriction
during the year ended June 30, 2023, as the donor-stipulated purpose has been fulfilled and/or the
stipulated time period has elapsed.

BOARD-DESIGNATED NET ASSETS

The Board of Trustees has designated funds as an endowment, intended for long-term investment
and operating reserves, to help ensure the long-term financial stability of the Organization.

Board-designated endowment funds consisted of the following:

All In: Campaign for OMCA - discretionary funds $ 18,497,718
Accumulated board-designated endowment earnings - All In Campaign 2,927,862
Accumulated board-designated endowment earnings - all other 811,597

All other board-designated endowment funds

5,513.457

$ 27,750,634
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Notes to Consolidated Financial Statements
June 30, 2023

BOARD-DESIGNATED NET ASSETS (continued)

All discretionary funds received through the All In: Campaign for OMCA are designated by the
Board of Trustees for endowment. During 2023, upon meeting the passage of time restriction on
prior year net assets with donor restrictions, the Organization transferred $133,491 of the net
assets released from restriction to board-designated net assets. These funds are included in the
All In: Campaign for OMCA - discretionary funds.

ENDOWMENT

The Organization's endowment consists of individual funds primarily established for exhibitions,
programs and acquisitions. Its endowments include both board-designated and donor-restricted
endowment funds. As required by generally accepted accounting principles, net assets associated
with endowment funds, including funds designated by the Board of Trustees to function as
endowments, are classified and reported based on the existence or absence of donor-imposed
restrictions.

Interpretation of relevant law

The Organization has interpreted the California enacted version of the Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as allowing the Organization to appropriate
for expenditure or accumulate so much of an endowment fund as the Organization determines is
prudent for the uses, benefits, purposes and duration for which the endowment fund is
established, subject to the intent of the donor as expressed in the gift instrument. Unless stated
otherwise in the gift instrument, the assets in an endowment fund shall be donor-restricted assets
until appropriated for expenditure by the Board of Trustees. The remaining portion of the donor-
restricted endowment fund that is not restricted in perpetuity is restricted for the passage of time,
subject to the Organization's spending policy, until those amounts are appropriated for
expenditure in a manner consistent with the standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Board of Trustees considers the following factors in making a
determination to appropriate or accumulate endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the Organization and the donor-restricted endowment fund

(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income or loss and the appreciation or depreciation
of investments

(6) Other resources of the Organization

(7) The investment policies of the Organization
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June 30, 2023
ENDOWMENT (continued)

Return objectives and risk parameters

The Organization has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment while
seeking to maintain the purchasing power of the endowment assets. Endowment assets include
those assets of donor-restricted funds that the Organization must hold in perpetuity or for a donor-
specified period. Under this policy, as approved by the Board of Trustees, the endowment assets
are invested in a manner that is intended to preserve capital, maximize long-term total return and
follow the donor's instructions.

Spending policy

The Organization has a policy of appropriating for distribution each year a percentage determined
by the Board of Trustees' Finance Committee that is not to exceed 5% of the trailing 12-quarter
average market value ending on March 31st of each year. For the fiscal year 2023, the Board of
Trustees' Finance Committee determined a distribution percentage of 5% which was based on the
prior twelve quarter's investment average. In addition to the amount appropriated for distribution,
the Organization's Board of Trustees' allows for a principal draw from its board-designated
endowment funds.

Strategies employed for achieving objectives

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy
in which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends).

Endowment composition

Endowment net asset composition by type of fund as of June 30, 2023 is as follows:

With Donor Restrictions

Accumulated
Without Gains Total With
Donor Original Gift  (Losses) and Donor
Restrictions Amount Other Restrictions Total

Donor-restricted

endowment funds $ - $19,498,831 $ 4,209,788 § 23,708,619 $ 23,708,619
Board-designated
endowment funds 27,750,634 - - - 27,750,634

$ 27,750,634 §$ 19,498,831 $ 4,209,788 $ 23,708,619 § 51,459,253
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12. ENDOWMENT (continued)

Endowment composition (continued)

Changes in endowment net assets for the fiscal year ended June 30, 2023 is as follows:

With Donor Restrictions

Accumulated
Without Gains Total With
Donor Original Gift  (Losses) and Donor
Restrictions Amount Other Restrictions Total

Balance, June 30, 2022 $ 25,500,678 $ 19,200,401 $ 2,781,261 $ 21,981,662 § 47,482,340

Investment return
Investment income 895,607 - 713,717 713,717 1,609,324
Net appreciation
(realized and

unrealized) 2,403,175 - 1,915,110 1,915,110 4,318,285
Total investment
return 3,298,782 - 2,628,827 2,628,827 5,927,609
Contributions - 250,705 - 250,705 250,705
Transfers 461,398 - - - 461,398
Change in value - 47,725 (58,678) (10,953) (10,953)
Principal draw (77,660) - - - (77,660)
Appropriation of
endowment assets for
expenditure (1,432,564) - (1,141,622) (1,141,622) (2,574,186)
2,249,956 298,430 1,428,527 1,726,957 3,976,913

Balance, June 30,2023 $ 27,750,634 $ 19.498,831 § 4.209.788 § 23,708,619 § 51.459.253

Donor-restricted endowment funds include original gift amounts of $5,090,405 restricted for the
passage of time and $14,408,426 to be held in perpetuity.

Funds with deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor or UPMIFA requires the Organization to retain as a
fund of perpetual duration. In accordance with U.S. GAAP, there were no funds with deficiencies
as of June 30, 2023.
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EMPLOYEE RETENTION TAX CREDIT

The Employee Retention Tax Credit ("ERC"), a refundable tax credit against certain employment
taxes allowed to an eligible employer for qualifying wages, was established by the Coronavirus
Aid, Relief, and Economic Security ("CARES") Act and was subsequently amended through
additional legislation. The Organization determined it was eligible to apply for the ERC and
calculated a total ERC of $1,577,771 for the wages paid during the period January 1, 2021
through June 30, 2021. As the ERC refund relates to salaries and wages paid during 2021 and as
collection of the refund was considered probable, the Organization recognized revenue and a
corresponding receivable for the calculated ERC as of and for the year ended 2021. The
Organization received the first payment of the ERC refund as of June 30, 2023 in the amount of
$810,618, which included accrued interest. The outstanding receivable balance for the year ended
June 30, 2023 was 795,366. The Organization received the remaining payment after the year
ended June 30, 2023, see Note 19.

RELATED PARTY TRANSACTIONS

During 2023, the Organization received contributions of $1,150,000 from the Oakland Museum
Women's Board, a separate 501(c)(3) organization, which supports the activities of the Museum.
At June 30, 2023, there were no amounts included in contributions receivable from the Oakland
Museum Women's Board. During 2023, the Organization received contributions of $2,374,177
from members of the Organization's Board of Trustees and had $1,438,896 of outstanding
contributions receivable at June 30, 2023 from members of the Board of Trustees.

Effective July 1, 2011, the Foundation entered into a major reorganization with the City of
Oakland. As part of the reorganization the parties entered into an agreement ("Agreement")
whereby the City provides funding to the Foundation for a period of ten years to support its
continued care, conservation and display of the City's collection of art and artifacts housed at the
Museum, as well as providing continued operational and program support for the Museum. In
conjunction with the transfer of assets and liabilities from the Foundation to the Organization on
July 1, 2012, the Organization assumed all of the rights and obligations under the Agreement with
the City of Oakland.

The Organization's responsibility is to care for, conserve, display, steward, research and provide
scholarly and interpretative expertise in support of the Museum's collections as well as carry out
program activities, set charges and fees, oversee administrative services, undertake all marketing
and fundraising activities, oversee operations, retain all revenues of the Museum store and garage
and retain a percentage of revenues of the restaurant concession. Under the Agreement, the City
paid the Organization $3,000,000 for all services performed during the year ended June 30, 2023.
On July 20, 2021 the Organization exercised its option to renew the Agreement for a ten-year
term, effective July 1, 2021, and providing for annual payments of $3,000,000.
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RELATED PARTY TRANSACTIONS (continued)

Effective July 1, 2011, the Organization also assumed the thirty-year lease agreement with the
City for use of the Museum premises. The lease agreement calls for minimal rent per annum for
use of the building in carrying out the terms of the Organization's obligations under the
Agreement. The Organization is responsible for, among other items: janitorial and custodial
services, security guard services, landscaping, security alarm and camera alarm systems,
telephone system, internet, information technology and funding minor repairs costing less than
$5,000 per occurrence. Repairs in excess of $5,000 but less than $50,000 per occurrence for
City-owned facilities are the responsibility of the City. In addition, the Organization is
responsible for mechanical, electrical and plumbing, doors, locks and key system, elevator, fire
and life safety system, building lighting and reimbursing the City for gas and electric utility
services. Effective August 16, 2019, OMCA amended its lease agreement with the City of
Oakland, extending the lease term for an additional twenty years through June 30, 2061. In
addition to extending the lease term, the amendment allowed OMCA to pursue fundraising to
implement a $17 million capital improvement project.

CONCENTRATIONS OF CREDIT RISK

Approximately 80% of the contributions receivable is comprised of amounts from four donors as
of June 30, 2023. Approximately 44% of the total contributions, grants and bequest revenue is
comprised of amounts from two donors for the year ended June 30, 2023.

PENSION PLANS

The Organization employees are eligible immediately to participate in the Teachers Insurance and
Annuity Association ("TIAA") or the College Retirement Equity Fund ("CREF"). TIAA is a
non-profit, legal reserve life insurance and annuity company and CREF is a non-profit
corporation companion to TIAA. These plans are defined contribution plans and benefits are
funded by contributions from both the Organization and the participating employees. The
Organization contributions are discretionary as determined by the Board of Trustees. All
contributions are fully-vested when paid. The Organization's contributions for the year ended
June 30, 2023, totaled $244,163.

COMMITMENTS AND CONTINGENCIES

The Organization receives grants and has contracts with various governmental agencies. Certain
costs billed to these agencies are subject to audit by the applicable governmental agency. In the
opinion of management any adjustments that may result from such audits are not expected to be
material to the Organization's consolidated financial statements.
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COMMITMENTS AND CONTINGENCIES (continued)

Operating leases

As described in Note 14, effective July 1, 2011, the Organization also assumed the thirty-year
lease agreement with the City for use of the Museum premises. The lease agreement calls for
minimal rent per annum of $1 for use of the building in carrying out the terms of the
Organization's obligations under the Agreement. Effective August 16, 2019, OMCA amended its
lease agreement with the City of Oakland, extending the lease term for an additional twenty years
through June 30, 2061. In addition to extending the lease term, the amendment allowed OMCA to
pursue fundraising to implement a $17 million capital improvement project.

LIQUIDITY AND FUNDS AVAILABLE

The Organization has a liquidity policy to structure its financial assets to be available as its
general expenditures, liabilities and other obligations come due. Short-term operating funds are
invested in mutual funds that can be readily liquidated to pay for operating needs.

Short-term contributions receivable consists of unconditional promises to give expected to be
received within one year from June 30, 2023. Unrestricted short-term contributions receivable
will be available to support general operations of the Organization. The Organization recently
completed a comprehensive campaign to raise operating funds which will be available to fund
general operations, to fund the Organization's endowment which is not available for general
operations, and to fund the campus renovations plan which is not available for general operations
until spent on the project.

Long-term investments include endowment funds consisting of donor-restricted endowments,
funds for facilities renovations and board-designated funds. Income from donor-restricted
endowments is restricted for specific purposes and, therefore, is not available for general
expenditure. Board-designated funds are considered appropriated when approved by the Board of
Trustees as part of a fiscal year budget. Accordingly, approximately $2,600,000 of
appropriations from the endowment will be available within the next 12 months. In the event the
need arises to utilize the unappropriated board-designated funds for liquidity purposes, the
reserves could be drawn upon through board resolution.

The Organization anticipates net assets with time and purpose restrictions of $4,118,184 (Note
10) at June 30, 2023 will be released within one year given the Organization's budgeted
expenditures for these program-related contributions.
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LIQUIDITY AND FUNDS AVAILABLE (continued)

The table below presents financial assets that are available within one year of June 30, 2023 to
fund general expenditures and other obligations as they become due:

Financial assets

Cash and cash equivalents $ 2,338,246
Accounts receivable and other assets 975,945
Employee retention tax credit receivable 795,366
Contributions receivable, net 4,001,273
Investments 58,221,332

66,332,162

Less: amounts unavailable for general expenditure within one year:

Donor-imposed restrictions for a specified purpose (11,296,438)
Contributions receivable for general operations, not expected to be collected

within one year (1,459,103)
Donor-imposed restrictions for a specified time, greater than one year, less

amounts appropriated and available for expenditure (8,043,180)
Donor-imposed restrictions to be held in perpetuity (12,968,064)
Board-designated net assets, less amounts appropriated for expenditures within

one year (26,295,262)

(60,062,047)
$ 6.270,115
SUBSEQUENT EVENTS

On July 13, 2023, the Organization received and deposited the last ERC payment of $821,380,
which included both the outstanding receivable and accrued interest (see Note 13 for more detail).

The Organization has evaluated subsequent events through October 25, 2023, the date the
financial statements were available to be issued. No additional subsequent events have occurred
that would have a material impact on the presentation of the Organization's financial statements.
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